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IN THE MATTER OF THE
APPLICATION OF SOUTHWEST GAS
CORPORATION FOR THE
ESTABLISHMENT OF JUST AND
REASONABLE RATES AND CHARGES
DESIGNED TO REALIZE A
REASONABLE RATE OF RETURN ON
THE FAIR VALUE OF THE
PROPERTIES OF SOUTHWEST GAS
CORPORATION DEVOTED TO ITS
ARIZONA OPERATIONS.
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Desert Valley Natural Gas, LLC, (Desert Valley) hereby replies to Southwest Gas

Corporation's (SWG) Opposition and Response to Desert Valley LLC's Motion to

intervene (the Opposition). Desert Valley requests that its Motion to intervene be granted

in this proceeding. As explained in more detail herein, contrary to the Opposition, Desert

Valley will be directly and substantially affected by the outcome of this rate case and its

participation in this proceeding will not unduly broaden the issues before the Commission.

In support hereof, Desert Valley states as follows:
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1. Desert Valley Should be an Intervenor Because it will be Directly and

Substantially Affected by how the Commission Addresses

Discriminatory Schedule No. T-1 in this Proceeding.
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As s ta ted in its  Motion to Inte rvene , "Desert Valley seeks  to inte rvene  in this

proceeding in connection with the  te rms and conditions  of Schedule  No. T-1 as  it exis ts ,

may be  modified or supplemented." As  it s tands , Schedule  No. T-l is  discrimina tory in

24671280

G



tha t it only a llows  small commercia l cus tomers who  a re  a ffilia ted  with an exis ting  SWG

indus tria l (a ls o  re fe rred  to  as  "Trans porta tion-Elig ib le") cus tomer to choose their

own na tura l gas  supplie r. No other commercia l cus tomers  a re  a llowed to choose  the ir

own na tura l gas  supplie r under SWG's  ta riffs . See  Schedule  No. T-l a t 1.2, Schedule  G-

25. The  ta riff unduly rewards  indus tria l cus tomers  and the ir commercia l a ffilia te s  and

pena lizes  a ll other commercia l cus tomers  who are  not a ffilia ted with industria l cus tomers

by denying them access to a lternative  natural gas suppliers .

Desert Va lley is  directly and subs tantia lly a ffected by the  outcome of this

proceeding because  if no action is  taken with respect to Schedule  No. T-l, Desert Valley

will be  unable  to offe r its  se rvices  to commercia l cus tomers  of SWG. This  impact to

Desert Valley (and the  affected customers) could not be  more  direct and substantia l.

In its  Opposition, SWG attempts  to make much of the  proposed change to Schedule

T-l and the  potentia l need for ce rtifica tion and rule  making re la ting to such a  change . But

these issues are  speculative at this  point, go to the merits  of potentia l changes and are  not

re levant to the  present issue  of whether Desert Valley is  directly and substantia lly

impacted by Schedule  T-l and should be  permitted to intervene  and make its  case  for a

change  in the  ta riff .
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2. Des ert Valley's  Partic ipa tion in the  Proceed ing  is  Proper and  will no t

Unduly Broaden the Scope of this  Proceeding.

In its  Oppos ition, SWG a lso cla ims  tha t pe rmitting Desert Va lley to inte rvene  to

seek modifica tion of Schedule  No. T-l will unduly broaden the  scope  of this  proceeding.

But this  a rgument carries  little  weight given tha t SWG has  indica ted tha t it is  seeking to

make  changes  to its  ta riffs  and ra te  des ign. For example , in the  Applica tion tiled with the

Commiss ion on May 2, 2016 SWG sta ted, "In addition, the  Company is  proposing

enhancements  to existing regulatory mechanisms and ta riff p rovis ions , as well as several

new proposa ls , each of which are  des igned to benefit cus tomers ..." See  Applica tion a t l,

emphasis  added. The  Applica tion goes  on to expla in tha t "Southwest Gas proposes

s everal changes  to  its  Arizona Gas  Tariff to make a  varie ty of updates  and
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"housekeeping changes"...additional information regarding the  circumstances and

conditions  jus tifying Southwest Gas ' proposed ta riff changes  is  providing in the

supporting tes timony tha t accompanies  this  applica tion" Id. a t 7-8, emphasis  added.

Having a lready indica ted tha t it will present various  changes  and modifica tions  to its

ta riffs , SWG cannot now compla in tha t having Desert Valley propose  changes  to a

discrimina tory ta riff unduly broadens  the  scope  of this  proceeding.

In fact, as  SWG already recognizes, the  pending ra te  case  is  not only the  proper

forum to address  ques tions  surrounding Schedule  No. T-l and SWG's  other ta riffs , it is

the  bes t one  as  any ta riff modifica tions  can be  considered within the  full context of SWG's

rates, ra te  design and other proposals  before  the Commission.

C O NC LUS IO N

1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

2 0

2 1

2 2

2 3

2 4

2 5

2 6

2 7

2 8

Desert Valley is  directly and substantia lly a ffected by the  outcome of this  ra te  case .

Desert Va lley is  currently prevented from providing se rvice  to SWG cus tomers  by

Schedule  T-1 and SWG customers  a re  a ffected by the  ta riff as  well. Further, participa tion

by Desert Va lley to a ttempt to seek a  modifica tion of Schedule  No. T-l does  not unduly

broaden the scope or issues of this  ra te  case given that SWG has already indicated that it

will seek changes  and modifica tions  to exis ting ta riffs . The  de te rmina tion of a  Motion to

Intervene is  not based on an examination of the  evidence that may be  submitted or the

potentia l outcomes tha t may arise  a t hearing. The  s tandard for inte rvention is  direct and

substantia l impact to the  intervenor and that s tandard is  met here .

Wherefore , for a ll the  foregoing reasons, Desert Valley respectfully requests  tha t

the  Commiss ion issue  its  order granting Desert Valley's  Motion to Inte rvene  in this

docke t.
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RESPECTFULLY SUBMITTED this  17th da y of Augus t, 2016.

S NELL & WILMER L.L.P .
\

lBy: I
Ra y ro c _
J . Matthew Ders tine
One  Arizona  Center
400 E. Van Buren, Suite  1900
Phoe nix, Arizona  85004-2202
Telephone : 602.382.6000
Facs imile : 602.382.6070
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Attorneys  for Dese rt Va lley Na tura l
Ga s , LLC
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Origina l a nd 13 copie s  of the  fore going
file d this  17th da y of Augus t, 2016, with:

Docke t Con tro l
Arizona  Corpora tion  Commis s ion
1200 We s t Wa s hington S tre e t
P hoe nix, Arizona  85007

Copy ofhthe  fore going ha nd-de live re d
Thls  17* da y of Augus t, 2016 to :
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Dwight Node s , Es q .
Chie f Adminis tra tive  La w J udge
He a rin g  Divis io n
Arizona  Corpora tion  Commis s ion
1200 We s t Wa s hington S tre e t
P hoe n ix, Arizona  85007

J a n ice  M. Alla rd ,  E s q .
Chie f Couns e l, Le ga l Divis ion
Arizona  Corpora tion  Commis s ion
1200 We s t Wa s hington S tre e t
P hoe n ix, Arizona  850076
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Thoma s  Brode rick
Dire c to r,  Utilitie s  Divis io n
Arizona  Corpora tion  Commis s ion
1200 We s t Wa s hington S tre e t
P hoe n ix, Arizona  85007
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Micha e l P a tte n
J a s on Ge llma n
One Arizona  Center
400 E. Van Buren, Suite  1900
P hoe nix, Arizona  85004-2202
Attorneys  for Dese rt Va lley Na tura l Gas , LLC
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Cathe rine  M. Mazzeo
Assis tant Genera l Counsel
S OUTHWES T GAS  CORP ORATION
PO BOX 98510
La s  Ve ga s , NV 89193
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Matthew D. Dea r
Re gula tory Ma na ge r, Arizona
S OUTHWES T GAS  CORP ORATION
1600 E. Northe rn Avenue
P hoe nix, AZ 85020
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Richa rd Gayer
526 W. Wilshire  Drive
P hoe nix, AZ 85003
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Meghan Grave l
OS BORN MALEDON, P .A.
2929 North Centra l Avenue , Suite  2100
P hoe nix, AZ 85012
Attorne ys  for Arizona  Inve s tme nt Council
mgra be l@omla w.com
Cons ented to  Service  by Email

Gary Yaquinto, P re s ident & CEO
Arizona  Inve s tme nt Council
2100 N. Centra l Avenue , Suite  210
P hoe nix, AZ 85004
Gyaquinto@arizonaa ic.org
Cons ented to  Service  by Email

Danie l Poze fsky, Chie f Counse l
Re s ide ntia l Utility Consume r Office
1110 West Washington, Suite  220
P hoe nix, AZ 85007

Cynthia  Zwick, Exe cutive  Dire ctor
Kevin Hengehold, Ene rgy P rogram Director
Arizona  Community Action Associa tion
2700 n. 3l'd St., Suite  3040
P hoe nix, AZ 85004

COAS H & COAS H, INC.
Court Reporting, Video and Videoconfe rencing
1802 North 7th Street
P hoe nix, AZ 85006
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